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Abstract: this article discusses the importance and
development of the cash flow statement in the context of the
transition to international standards of financial reporting, as
well as the improvement of the form of the current report in our
republic. It is recognized that cash flows are one of the first
indicators that allow identifying potential problems and
economic risks of a company, and that the main source of this
information is the cash flow statement.
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Introduction. Systematic transition to the market economy will depend on the rapid development of the
economy of each sector, and the improvement of the efficiency of investment use. Adjustment of
investments to the market economy requires a fundamental change of investment policy. At the same
time, during the implementation of the investment policy [2], it is necessary to use levers suitable for
market relations, i.e., [3] to determine the rights and obligations of the participants of the investment
process [4], to ensure full competition for investors in the country, complete free movement in the
management of material and intellectual assets, and equivalent measures requires implementation.

In the last decade, the statement of cash flows has become one of the main elements of the accounting
financial statement in the world practice. It is one of the main forms of financial reporting, complements,
and explains the changes in the organization's cash and cash equivalents through this report. Cash flow
analysis allows to assess the company's ability to meet all settlement obligations, as it determines the
need for payment implementations, external funds and additional real capital investments in long-term
assets [5], determines the organization's ability to influence the amount and regularity of cash flows, and
positive cash flow in the future analyzes the receipt of streams.
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The importance of studying this topic is that now many companies and enterprises are trying to report in
accordance with international financial reporting standards (IFRS). There is a tendency of convergence of
IFRS and national accounting standards (NAS), however, differences between them remain [6].

The essence of the change process is to identify the existing inconsistencies in the accounts according to
NAS and according to IFRS and to make necessary corrections to the reports prepared based on NAS.

Analysis of literature. The statement of cash flows reflects the change in the financial resources owned
by the entity from the point of view of the movement of funds. With the help of this report, it is possible
objectively compare the liquidity of the subject, taking into account the use of calculation methods when
filling out other forms of financial reporting in the conditions of inflation.

The statement of cash flows is prepared based on NAS No. 9 "Statement of cash flows™ [1]. Using cash
flow information can help you determine:

> to determine the ability of the organization to find cash and their equivalents and the need of the
organization to use such cash flows;

» changes in the entity's net assets, determining its financial structure (including its liquidity and
solvency) and its ability to adjust cash and cash flows in a timely manner to adapt to changing
circumstances and opportunities;

» comparison of the operational activities of different organizations, because this denies the use of
different calculation methods for the same operational and economic activity events.

The statement of cash flows reflects the cash flows during the reporting period and they are classified
according to the following types of activities:

> operational activity;
» investment activity;
» financial activity.

Operational activities. The volume of cash flows from operational activities is the main indicator of the
organization's ability to collect sufficient funds to pay off loans, maintain production levels [7] [8], pay
dividends and implement new capital investments without attracting external financing sources [9]. Cash
flows in operational activities are primarily the result of obtaining income from the main activity [10]
[11] [12].

Investment activity is the purchase and sale of long-term assets and other investments that are not
included in cash equivalents [13], and the granting and receiving of repayable loans [14].
The following can be an example of the movements of funds that occur because of investment activities.

Financial activity - because of this activity, there are changes in the size and structure of the private
capital and debts of the organization. The following are examples of cash flows from financing activities:

Non-cash transactions related to investment and financial activities. Non-monetary transactions of an
investment and financial nature related only to fixed assets [15], long-term loans or equity capital include
the purchase of fixed assets at the expense of long-term loans [16], payment of creditor debt to creditors
by issuing and issuing additional shares, etc [17] [18].

Research methodology. Within this article, the importance of the statement of cash flows for the IFRS
was analyzed through an expert assessment.

Analysis and results. In modern economic conditions, the activity of each economic entity is the focus
of a wide range of market participants (organizations and individuals) who are interested in the results of
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its activity. Owners analyze financial statements in order to increase the profitability of the capital, to
ensure the stability of the company's position. Lenders and investors analyze financial statements in order
to reduce the risks of loans and deposits [19]. The quality of the decisions made mainly depends on the
quality of their analytical justification.

Information about the cash flow of an enterprise is useful for users of accounting reports as a basis for
assessing the ability of an economic entity to generate cash and cash equivalents, as well as the needs for
using these cash flows. Economic decisions made by users require an assessment of the entity's ability to
generate cash and cash equivalents, as well as the timing and accuracy of this.

Statement of cash flows The purpose of NAS 7 is to require an entity to present information on changes
in cash and cash equivalents in the form of a statement of cash flows, which classifies cash flows for the
period by operating, investing, and financing activities.

An enterprise must prepare a statement of cash flows in accordance with the requirements of this standard
and present it as an integral part of the financial statements for each period for which the financial
statements are presented.

Users of financial statements are interested in how a business generates and uses cash and cash
equivalents. Such an interest exists regardless of the nature of the activity of the business entity, and
regardless of whether the money is a product of the business entity's activity, for example, in the case of
financial institutions. No matter how different the types of income-generating activities of the enterprise
are, their needs for funds are mainly caused by the same reasons. They need cash to run their business,
pay their obligations, and pay their investors their returns.

Therefore, this standard requires all business entities to present a statement of cash flows.

Benefits of cash flow information. A statement of cash flows, when used in conjunction with other
financial statements, provides users with information to assess changes in an entity's net assets, its
financial structure (liquidity and solvency), and its ability to influence the amount and timing of its cash
flows in order to adapt to changing opportunities and conditions.

Information on cash flows is useful in assessing the ability of a business entity to generate cash and cash
equivalents, and allows users to estimate and compare the presented (discounted) value of future cash
flows of various business entities and develop comparison models [20]. It also improves the
comparability of the performance reports of different business entities because it eliminates the effects of
different accounting of the same operations and events [21].

Information about cash flows from previous periods is often used as an indicator of the amount, timing
and accuracy of future cash flows. It is also useful in testing the accuracy of previous estimates of future
cash flows, and in examining the relationship between profitability and net cash flows and the impact of
variable pricing.

Conclusions and suggestions. In accordance with IFRS, it is treated as a basic financial statement and
must be presented for each period in which the financial statements are presented. In addition to the
statement of cash flows, a complete set of financial statements includes the balance sheet, income
statement, statement of changes in equity, as well as accounting policies and explanatory notes to the
financial statements. The components of the financial statement are interrelated and complementary, as
they reflect different aspects of the same operations and serve a single purpose, which is to provide users
with all the information they may need to make economic decisions.

Each financial report contains specific information about the financial and economic operations of the
enterprise. A statement of cash flows contains information about cash flows during a period classified by
operating, investing, and financing activities.

105 Published by “ CENTRAL ASIAN STUDIES" http://www.centralasianstudies.org

Copyright (c) 2022 Author (s). This is an open-access article distributed under the terms of Creative Commons
Attribution License (CC BY).To view a copy of this license, visit https://creativecommons.org/licenses/by/4.0/



CAJITMF Volume: 03 Issue: 11 | Nov 2022 I

All businesses need cash, regardless of the nature of their primary income-generating activity. The
statement of cash flows provides a basis for internal and external users (company managers, investors,
creditors) to assess how the enterprise generates and uses cash, whether it can generate sufficient cash
flows to meet short-term cash obligations. It also shows whether the company needs additional financing
or a different dividend policy, what changes have occurred in investment and financial activities during
the reporting period, and how the funds from the issuance of common shares, bonds or other debt funds
have been used.

Using the statement of cash flows and analyzing its structure allows you to assess the real situation of the
company, which, in turn, allows you to draw conclusions about the strengths and weaknesses of the
organization.

Reference:

1. National accounting standard No. 9” cash flow report " was recorded by the Ministry of Justice of the
Republic of Uzbekistan in 4.11.1998, No. 519..

2. Kynowues, /. (2022). METOJOJIOTMYECKHUE OCHOBbBI APEH/IbI OCHOBHBIX CPEACTB U
NX YUET. Nazariy va amaliy tadqiqotlar xalqaro jurnali, 2(1), 57-62.

3. Kudbiev, D., Qudbiyev, N. T., & Imomova, Z. T. Q. (2022). Moliyaviy Hisobotlardan Moliyaviy
Menejmentda Foydalanish Masallalari. Scientific progress, 3(4), 1030-1037.

4. Kudbiev, D., Tursunova, D., & Qudbiyev, N. (2022). Buxgalteriya Hisobini Avtomatlashtirish
Masalalari. )Kypran uHTerprpoBaHHOTO 00pa30BaHuUs U HccaenoBanui, 1(2), 107-112.

5. Davlyatshaev, A. A., & Temirkulov, A. A. (2022). Internationalization of the Educational Process in
a Market Economy. JOURNAL OF ALGEBRAIC STATISTICS, 13(3), 3459-3464.

6. Kyukapos, b. K. (2022). POJIb MUKPO®NHAHCHUPOBAHNA B OBECIIEHEHUU PA3BUTHUA
MAJIOI'O BU3HECA. CENTRAL ASIAN JOURNAL OF MATHEMATICAL THEORY AND
COMPUTER SCIENCES, 3(10), 78-83.

7. Kynnysosa, K. U., lapnsatmiaes, A. A., & Xongapona, X. C. (2018). 3amaun ycoBepIeHCTBOBAHUS
OpraHu3alu OyXrajTepckoro ydéra B CTPaxoBbIX opraHuzanusx. In Byxraarepckuil yuer:
JocTHXeHus U HayuHble epcnekTuBbl X XI Beka (pp. 100-103).

8. Akbaralievich, E. A. (2022). OWN CAPITAL: ECONOMIC ESSENCE AND FORMATION
ORDER. Web of Scientist: International Scientific Research Journal, 3(6), 546-561.

9. Akbaraliyevich, E. A. (2022). XUSUSIY KAPITALNING KOMPANIYA RIVOJLANISHIDAGI O
‘RNI. TA'LIM VA RIVOJLANISH TAHLILI ONLAYN ILMIY JURNALI, 255-260.

10. CaBunoBa, I'. A. (2022). Mansiii buznec B Pecnybnuke V36ekuctan W Yuernoie Acnektsl Ero
Hestensnoctn. CENTRAL ASIAN JOURNAL OF THEORETICAL & APPLIED SCIENCES, 3(5),
23-217.

11. Opmatos, A. A. (2022). 3BHAUEHUE 11 MECTO COBCTBEHHOTI'O KAIIMTAJIA B PAZBUTHUA
KOMITAHHMU. Central Asian Journal of Theoretical and Applied Science, 3(6), 543-550.

12. Commes, M. K., Kyukapos, b. K., & A6aymwaes, b. J. V. (2022). BOIIPOCBI
COBEPHIEHCTBOBAHHMA  YUETA  OKCIIOPTHO-UMIIOPTHBIX  OITEPAIIMM  HA

MMPEAITPUATHUAX. Oriental renaissance: Innovative, educational, natural and social sciences, 2(6),
565-578.

106 Published by “ CENTRAL ASIAN STUDIES" http://www.centralasianstudies.org

Copyright (c) 2022 Author (s). This is an open-access article distributed under the terms of Creative Commons
Attribution License (CC BY).To view a copy of this license, visit https://creativecommons.org/licenses/by/4.0/



CAJITMF Volume: 03 Issue: 11 | Nov 2022 I

13. Commen, JI. XK. (2022). Konmemumss ®dunancoBoro Kontpomss B VYcnousx MonepHuzanuu
Oxonomukn U Ero Poms. CENTRAL ASIAN JOURNAL OF THEORETICAL & APPLIED
SCIENCES, 3(6), 54-62.

14. CaBunosa, I'. A. (2022). HEKOTOPBIE ACIIEKTbBI AHAJIM3A COBCTBEHHOI'O KAIIMTAJIA
I[MPEAITPUATHUA. ZAMONAVIY FAN, TA’LIM VA ISHLAB CHIQARISH
MUAMMOLARINING INNOVATSION YECHIMLARI, 102-104.

15. Davlyatova, G. M. (2020). Issues of effective use of employees of industrial enterprises. EPRA
International Journal of Multidisciplinary Research (IJMR), 6(4), 86.

16. Yakubov, V. G. (2022). MAHSULOT BOZORINI KENGAYTIRISH KORXONANING
FOYDASINI OSHIRISH MUHIM OMILI. Oriental renaissance: Innovative, educational, natural and
social sciences, 2(Special Issue 23), 852-861.

17. Ahmadjonovich, S. D., & Ganievich, Y. V. IMPROVING THE QUALITY OF HIGHER
EDUCATION IN UZBEKISTAN. EPRA International Journal of Multidisciplinary Research
(NMR), 15, 46.

18. Axmadjonovich, S. D. (2022, April). O°‘ZBEKISTONDA BOSHQARUV SIFATINI
RIVOJLANTIRISH MUAMMOLARI. In International Conference on Research Identity, Value and
Ethics (pp. 1-3).

19. Qudbiyev, N. T., Haydarov, U. S. O., & Kurbonova, S. A. (2022). HARAJATLAR HISOBNING
ZAMONAVIY USULLARI. Scientific progress, 3(1), 442-448.

20. Temirqulov, A., & Qudbiyev, N. (2022). IQTISODIY RIVOJLANISH MAQSADLARINI
AMALGA OSHIRISHDA SOLIQ SIYOSATI O‘RNI. Journal of Integrated Education and Research,
1(2), 121-127.

21. Temupkynos, A. A., & AxmagoxyHosa, X. O. (2022). Heo6xogumocTs Ynpasiendeckoro Yuera B
Crpoutensubix Opranmzanusax PecnyOmuku VY36ekucran. CENTRAL ASIAN JOURNAL OF
THEORETICAL & APPLIED SCIENCES, 3(4), 1-8.

107 Published by “ CENTRAL ASIAN STUDIES" http://www.centralasianstudies.org

Copyright (c) 2022 Author (s). This is an open-access article distributed under the terms of Creative Commons
Attribution License (CC BY).To view a copy of this license, visit https://creativecommons.org/licenses/by/4.0/



