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Abstract: This study was conducted to focus on the potential benefits and obstacles associated with 

transparent reporting on the environmental performance of Vietnamese businesses. The study 

identifies challenges such as lack of awareness, limited resources, data collection difficulties, 

complex regulatory environment, fear of negative publicity, and competitive pressures. On the 

other hand, the research highlights the opportunities for Vietnamese enterprises, including 

improved financial performance through attracting socially responsible investors and accessing 

green financing options. Additionally, disclosing environmental accounting information enhances 

reputation, fosters stakeholder engagement, and enables better risk management practices. To 

capitalize on these opportunities, the study recommends raising awareness, allocating resources, 

improving data collection and measurement processes, streamlining regulatory frameworks, 

addressing transparency concerns, and fostering a culture of sustainability. By addressing the 

challenges and leveraging the opportunities, Vietnamese enterprises can drive positive 

environmental impact, enhance their reputation, and strengthen their long-term sustainability. 
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1. Introduction 

In recent years, the importance of environmental sustainability has become a global 
concern. The environmental impact of business operations has gained significant 
attention from stakeholders, including investors, customers, employees, and regulators. 
As a result, there is a growing demand for businesses to be transparent about their 
environmental performance and practices. Disclosing environmental accounting 

information plays a crucial role in meeting this demand. 

Environmental accounting refers to the process of identifying, measuring, and 
reporting the environmental costs and benefits associated with business activities. It 
provides a comprehensive framework for businesses to track and evaluate their 
environmental impact, resource consumption, and waste generation. By disclosing this 
information, businesses can demonstrate their commitment to sustainability, enhance 

stakeholder trust, and improve their overall environmental performance. 

Vietnam has witnessed rapid economic growth over the past decades, resulting in 
increased industrialization and urbanization. This growth has also brought about 
environmental challenges, including pollution, deforestation, and resource depletion. 
Recognizing the importance of environmental sustainability, the Vietnamese 
government has implemented various policies and regulations to promote 

environmental protection and management. 

However, the current status of environmental accounting information disclosure in 
Vietnamese businesses is still limited. Many enterprises in Vietnam are yet to fully 
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embrace and integrate environmental accounting practices into their operations and 
reporting systems. There is a lack of awareness and understanding among businesses 
regarding the benefits and potential impacts of disclosing environmental accounting 
information. 

Several recent studies have focused on the disclosure of environmental accounting 
information for Vietnamese businesses, highlighting the importance and potential 
challenges associated with this practice. 

Tran [1] conducted a study titled "Environmental Accounting Disclosure and 
Financial Performance: Evidence from Vietnamese Listed Companies." The research 
examined the relationship between environmental accounting information disclosure 
and financial performance of Vietnamese listed companies. The findings revealed a 
positive correlation, suggesting that companies that disclose environmental accounting 
information tend to achieve better financial performance. Nguyen & Pham [2] conducted 
a study titled "Environmental Accounting Information Disclosure in Vietnamese 
Enterprises." The research investigated the current status of environmental accounting 
information disclosure in Vietnamese enterprises. The study found that while some 
companies have started to disclose environmental accounting information, the overall 
level of disclosure is still low, indicating the need for more comprehensive and 
transparent reporting practices. 

Despite the existing studies on the disclosure of environmental accounting 
information in Vietnamese businesses, there is still a research gap that needs to be 
addressed. The current literature has primarily focused on the relationship between 
environmental accounting disclosure and financial performance, overlooking other 
important aspects such as the challenges faced by businesses in implementing 
environmental accounting practices and the potential opportunities that arise from 
disclosure. 

Additionally, while some studies have examined the current status of environmental 
accounting information disclosure in Vietnamese enterprises, there is a lack of 
comprehensive research that explores the underlying reasons for the limited adoption 
and identifies strategies for improvement. 

Therefore, this research aims to bridge the existing gap by providing a 
comprehensive analysis of the opportunities and challenges faced by Vietnamese 
enterprises in disclosing environmental accounting information. By examining the 
impact of environmental accounting information disclosure on financial performance 
and reputation, this research intends to offer valuable recommendations and strategies 
to enhance environmental accounting practices in Vietnamese businesses. 

 

2. Method 

This qualitative study investigates the advantages and disadvantages of Vietnamese 
businesses sharing environmental accounting data. A thorough assessment of academic 
studies and regulatory guidelines' body of literature is part of the technique. Semi-
structured interviews with accounting specialists, regulatory agencies, and 
environmental managers are used to gather data. The purpose of content analysis is to 
pinpoint important issues and difficulties in environmental accounting disclosure. 
Comparative analysis makes a comparison between the results and global best practices. 
By taking these techniques, the research hopes to enhance environmental accounting 

practices in the area by offering insights into the potential and difficulties of revealing 
environmental accounting information in Vietnamese firms. 

 

3. Opportunities 

The disclosure of environmental accounting information at Vietnamese enterprises 
presents various opportunities. These include enhanced stakeholder trust and 
reputation, improved access to capital, compliance with regulatory requirements, 
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operational cost reduction, innovation and competitive advantage, and enhanced supply 
chain management. 

 

3.1. Enhanced Stakeholder Trust and Reputation 

Disclosing environmental accounting information can help Vietnamese enterprises 
build trust and enhance their reputation among stakeholders. By transparently reporting 
their environmental performance, businesses demonstrate their commitment to 
sustainability and responsible practices. This can attract environmentally conscious 
customers, socially responsible investors, and environmentally-focused partners [3]. For 
example, companies that disclose their efforts to reduce carbon emissions or implement 
sustainable supply chain practices are likely to appeal to consumers who prioritize eco-
friendly products. 

 

3.2. Improved Access to Capital 

Van Hai et al. [4] said that, investors and financial institutions are increasingly 
considering environmental factors when making investment decisions. Disclosing 
environmental accounting information can provide Vietnamese enterprises with a 
competitive advantage in attracting capital from investors who prioritize sustainability. 
For instance, companies that disclose their efforts to minimize waste and optimize 
resource usage are more likely to secure funding from green investment funds or socially 
responsible investors. 

 

3.3. Compliance with Regulatory Requirements 

Vietnamese enterprises are subject to environmental regulations and reporting 
requirements set by the government. By disclosing environmental accounting 
information, businesses can ensure compliance with these regulations, avoiding penalties 
or legal issues. Moreover, proactive disclosure can help companies stay ahead of evolving 
regulatory frameworks, demonstrating their commitment to environmental compliance. 

 

3.4. Operational Cost Reduction 

Disclosing environmental accounting information can lead to cost-saving 
opportunities for Vietnamese enterprises. By tracking and analyzing their environmental 
impact through accounting practices, businesses can identify areas for improvement and 
implement measures to reduce resource consumption, waste generation, and emissions. 
For example, disclosing data on energy consumption and implementing energy-saving 
initiatives can result in significant cost savings through reduced utility bills. 

 

3.5. Innovation and Competitive Advantage 

Environmental accounting practices can drive innovation within Vietnamese 
enterprises. By analyzing their environmental performance and identifying 
inefficiencies, businesses can develop innovative solutions and technologies that reduce 
environmental impact [5]. These innovations can provide a competitive advantage in the 
market, attracting environmentally conscious customers and partners. For instance, 

companies that disclose their use of renewable energy sources or sustainable packaging 
materials differentiate themselves from competitors and appeal to environmentally 
conscious consumers. 

 

3.6. Enhanced Supply Chain Management 

Disclosing environmental accounting information can facilitate better supply chain 
management for Vietnamese enterprises [6]. By requiring suppliers to disclose their 
environmental performance, businesses can assess the sustainability of their supply 
chains. This enables companies to make informed decisions when selecting suppliers and 

promoting sustainable practices throughout the supply chain. For example, companies 
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that disclose their commitment to working with suppliers who adhere to 
environmentally responsible practices can attract partners who share the same values. 

 

4. Challenges 

 

4.1. Lack of Awareness and Understanding 

One of the primary challenges is the lack of awareness and understanding among 
Vietnamese businesses regarding environmental accounting practices and their benefits. 

Many enterprises may not be familiar with the concept of environmental accounting or 
may underestimate its importance in measuring and managing their environmental 
impact. This can hinder the adoption of environmental accounting practices and the 
willingness to disclose relevant information. 

 

4.2. Limited Resources and Expertise 

Vietnamese businesses, especially small and medium-sized enterprises (SMEs), may 
face resource constraints and a lack of specialized expertise in environmental accounting. 
Implementing robust environmental accounting systems requires investments in data 

collection, monitoring, and reporting infrastructure. SMEs, in particular, may struggle to 
allocate financial and human resources to develop and maintain such systems. 
Additionally, the availability of environmental accounting experts and consultants who 
can guide businesses in implementing these practices may be limited. 

 

4.3. Data Collection and Measurement Challenges 

Accurate data collection and measurement are critical for effective environmental 
accounting. However, Vietnamese businesses may encounter challenges in collecting and 
verifying relevant data due to factors such as inadequate data management systems, 
fragmented sources of data, and limited data availability. For instance, tracking 

emissions or waste data across different departments or subsidiaries can be complex and 
time-consuming, particularly for large enterprises with multiple operational units. 

Complex Regulatory Environment 
The regulatory environment surrounding environmental accounting in Vietnam can 

be complex and fragmented. Businesses may struggle to navigate through various 
regulatory requirements and reporting frameworks. Compliance with multiple reporting 
standards can be challenging, especially for companies operating in different regions or 
industries. The lack of harmonization in reporting standards and guidelines can lead to 
confusion and additional administrative burdens. 

 

4.4. Fear of Negative Publicity 

Vietnamese businesses may be hesitant to disclose environmental accounting 
information due to concerns about potential negative publicity. Public disclosure may 
expose weaknesses or areas for improvement in environmental performance, which 
could damage the company's reputation. Fear of public scrutiny and backlash may 
discourage businesses from voluntarily disclosing information, particularly if they 

perceive that their environmental performance is not up to desired standards. 
 

4.5. Competitive Pressures 

In some cases, Vietnamese businesses may be reluctant to disclose environmental 
accounting information due to competitive pressures. They may fear that disclosing 
sensitive environmental data, such as carbon emissions or pollution levels, could give 
competitors an advantage or reveal proprietary information. This concern can create a 
barrier to transparent reporting and hinder the willingness of businesses to disclose 
comprehensive environmental accounting information. 
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In conclusion, Vietnamese businesses face several challenges in disclosing 
environmental accounting information. These challenges include a lack of awareness and 
understanding, limited resources and expertise, data collection and measurement 
difficulties, a complex regulatory environment, fear of negative publicity, and 
competitive pressures. Addressing these challenges requires raising awareness, 
providing support and guidance, streamlining regulatory frameworks, and fostering a 
culture of transparency and sustainability within Vietnamese businesses. 

 

5. Factors of Impact Evaluation  

To evaluate the impact of environmental accounting information disclosure on the 
financial performance and reputation of Vietnamese enterprises, several factors need to 
be considered. 

 

5.1. Financial Performance 

The disclosure of environmental accounting information can have a positive impact 
on the financial performance of Vietnamese enterprises. Transparent environmental 
accounting information disclosure can help to decrease knowledge asymmetry, limit 
environmental risks in bank loans, and facilitate business debt financing [7]. 
Furthermore, environmental disclosure has been connected to financial success, with 
environmental accounting disclosures having a beneficial impact on earnings per share 
[8]. Companies that disclose environmental accounting information are expected to fare 
better financially [9]. Furthermore, increased degrees of environmental sustainability 
information disclosure have been shown to improve conservative accounting procedures 
while boosting financial statement openness [10].  

By implementing sustainable practices and transparently reporting their 
environmental performance, businesses can attract socially responsible investors and 
access green financing options. This can lead to increased capital inflows, reduced 

borrowing costs, and improved access to investment opportunities. 
For example, Tran [1] found a positive correlation between environmental 

accounting disclosure and financial performance in Vietnamese listed companies. The 

study revealed that companies that disclose environmental accounting information tend 
to achieve better financial performance, potentially due to increased investor confidence 
and improved risk management. 

 

5.2. Reputation 

Disclosure of environmental accounting information can enhance the reputation of 
Vietnamese enterprises. By demonstrating a commitment to sustainability and 
responsible practices [11], businesses can build trust and credibility among stakeholders, 
including customers, employees, and the general public. Businesses may encourage 
social monitoring, bolster their feeling of social responsibility, and educate the public 

about their environmental protection efforts by releasing environmental accounting 
information [12]. Additionally, this openness can enhance the firms' reputations and 
encourage sustainable growth [13]. Environmental information disclosure may be 
improved by directors with international experience who pay special attention to their 
company's information disclosure reputation [14]. Furthermore, it has been discovered 
that business sustainability performance—which includes social, environmental, and 
economic factors—is significantly impacted by ESG disclosure [15]. As public awareness 
of environmental protection grows, environmental information disclosure becomes 
crucial for fulfilling environmental duties and creating a positive corporate image [16]. 

Positive reputation can lead to increased brand loyalty, customer retention, and a 
competitive advantage in the market. For instance, companies that disclose their efforts 
to reduce their carbon footprint, implement sustainable supply chain practices, or engage 
in community environmental initiatives are likely to be viewed more favorably by 
environmentally conscious consumers. This positive perception can translate into 
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increased sales, customer loyalty, and a strengthened market position. 

 

5.3. Stakeholder Engagement 

Environmental accounting information disclosure can facilitate better stakeholder 
engagement for Vietnamese enterprises. Firms may have a beneficial influence on society 

and the environment by practicing corporate environmental responsibility and 
sustainable development methods [17]. This involvement can increase business value 
through corporate innovation and stakeholder relationship management [17]. Adopting 
transparent procedures and proactive environmental policies may build stakeholder 
relationships and generate synergistic value generation [18]. 

Stakeholders, particularly the financial market, are becoming more interested in 
environmental information released by businesses, underlining the significance of 
transparent reporting via annual reports to eliminate information asymmetry [19]. As 
stakeholders become more aware of environmental challenges, firms must adapt and 
apply effective environmental management practices [20]. 

Meaningful stakeholder participation in environmental management necessitates 
transparent stakeholder analysis procedures in order to increase involvement and 
robustness in decision-making [21]. Stakeholder influence and salience have a 
considerable impact on managers' attitudes toward environmental management 
methods [22]. 

Corporate environmental responsibility not only improves financial performance, 
but it also increases operational efficiency and lowers debt costs, gaining support from 
internal stakeholders such as managers and staff [23]. Environmental regulation and 
reporting mediate the impact of environmental management strategies on business 
sustainability [24]. 

Stakeholders' influence, particularly through green human resource management 
methods, is critical in turning environmental demands into successful environmental 
protection measures [25]. Responding to stakeholder concerns about the environment 
leads to particular adjustments in enterprises' environmental strategy and practices [26]. 

By transparently reporting their environmental impact and management practices, 
businesses can effectively communicate with stakeholders and address their concerns. 
This can lead to improved relationships with customers, employees, regulators, and local 
communities. 

For example, when Vietnamese enterprises disclose their efforts to reduce water 
usage or implement waste management initiatives, it can engage local communities in 
supporting their sustainability goals. This can result in positive community relationships, 
reduced regulatory scrutiny, and enhanced social license to operate. 

 

5.4. Risk Management 

Disclosure of environmental accounting information enables Vietnamese 
enterprises to identify and manage environmental risks effectively. By tracking and 
reporting their environmental performance, businesses can proactively address potential 
risks, such as regulatory non-compliance, reputational damage, and supply chain 
disruptions [27]. This can lead to improved operational resilience, reduced costs, and 
enhanced risk management practices [28]. 

For instance, companies that disclose their efforts to minimize environmental 
pollution can mitigate the risk of fines and penalties associated with non-compliance with 
environmental regulations. Similarly, businesses that disclose their efforts to implement 
climate change adaptation measures can reduce the risk of disruptions caused by extreme 

weather events. 
 

In conclusion, the disclosure of environmental accounting information can have a 
positive impact on the financial performance and reputation of Vietnamese enterprises. 
By improving financial performance, enhancing reputation, facilitating stakeholder 
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engagement, and enabling effective risk management, businesses can reap the benefits of 
sustainable practices and transparent reporting. The examples provided demonstrate the 
potential positive outcomes of environmental accounting information disclosure in 
Vietnam. 

 

6. Practical Enhancement Strategies 

To enhance environmental accounting practices, Vietnamese enterprises can 
consider the following recommendations and strategies: 

 

6.1. Develop a Clear Environmental Accounting Policy 

Establish a comprehensive environmental accounting policy that outlines the 
objectives, scope, and guidelines for environmental accounting practices within the 
organization. The policy should align with international reporting standards and 
regulatory requirements, while also considering the specific needs and characteristics of 

the business. 

 

6.2. Invest in Data Collection and Management Systems 

Allocate resources to develop robust data collection and management systems that 
capture accurate and reliable environmental data. Implement systems that track key 
environmental indicators, such as energy consumption, emissions, waste generation, and 
water usage. Ensure data integrity and consistency across different departments and 
operational units. 

 

6.3. Foster Employee Awareness and Engagement 

Educate and train employees on the importance of environmental accounting 
practices and their role in data collection and reporting. Encourage a culture of 
environmental responsibility and sustainability throughout the organization. Engage 
employees in identifying innovative solutions and best practices for reducing 
environmental impact. 

 

6.4. Seek External Expertise and Guidance 

Consider engaging external consultants or experts in environmental accounting to 
provide guidance and support in implementing best practices. These experts can assist 
with setting up accounting systems, developing reporting frameworks, and ensuring 
compliance with international standards. 

 

6.5. Align Environmental and Financial Reporting 

Integrate environmental accounting information with financial reporting to provide 
a comprehensive view of the organization's performance. Aligning financial and 

environmental reporting allows stakeholders to understand the financial implications of 
environmental initiatives and facilitates decision-making processes. 

 

6.6. Engage with Stakeholders 

Communicate environmental accounting information transparently with 
stakeholders, including investors, customers, employees, and local communities. Provide 
clear and accessible reports that highlight the organization's environmental performance, 
goals, and progress. Seek feedback from stakeholders and engage in dialogue to address 
concerns and incorporate their perspectives. 
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6.7. Collaborate with Supply Chain Partners 

Collaborate with suppliers and other supply chain partners to promote sustainable 
practices and encourage the disclosure of environmental accounting information. 
Establish clear expectations for environmental performance and reporting among 
partners, and support their efforts to improve sustainability. 

 

7. Conclusion 

The study on opportunities and challenges in disclosing environmental accounting 
information at Vietnamese enterprises highlights the potential benefits and obstacles 
associated with transparent reporting of environmental performance. While there are 
challenges such as lack of awareness, limited resources, data collection difficulties, a 
complex regulatory environment, fear of negative publicity, and competitive pressures, 
the opportunities are significant. Vietnamese enterprises can improve their financial 
performance by attracting socially responsible investors and accessing green financing 

options. Furthermore, disclosing environmental accounting information enhances 
reputation, fosters stakeholder engagement, and facilitates better risk management 
practices. To seize these opportunities, Vietnamese enterprises should raise awareness, 
allocate resources, improve data collection and measurement processes, streamline 
regulatory frameworks, address transparency concerns, and foster a culture of 
sustainability. By addressing these challenges and capitalizing on the opportunities, 
Vietnamese enterprises can drive positive environmental impact, enhance their 
reputation, and strengthen their long-term sustainability. 
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